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Item 8.01.    Other Events 
 
On November 12, 2004, TGC Industries, Inc. (the "Company") was informed by 
one of its customers that it did not agree with the Company's billing on a 
recently completed seismic drilling and data acquisition contract (the 
"Contract") that was entered into in the ordinary course of the Company's 
business.  The disagreement related primarily to extra work performed under 
the Contract and the billing basis for this work.  After discussions with 
the customer, the Company has agreed with the customer's interpretation of 
the Contract and has agreed to make a net reduction to the Contract of 
approximately $224,000, which represents 3.7% of the revenues attributable 
to the Contract.  This adjustment will be recorded in the fourth quarter of 
2004 and will reduce the Company's pretax income in an amount approximately 
equal to the amount of the net reduction to the Contract. 
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