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Section 1 – Registrant’s Business and Operations
 
Item 1.01.              Entry into a Material Definitive Agreement.
 

On June 2, 2005, TGC Industries, Inc. (the “Company”) completed a loan transaction with a lender for the purpose of providing funds for the
purchase of a new ARAM ARIES recording system from an equipment supplier located in Texas.  The Company has made a down payment to the seller in
the amount of $594,044.65 with the $3,366,253 balance of the purchase price financed by the lender.  Such financing is repayable over a period of thirty-six
months at a fixed per annum simple interest rate of 7.25%.  The loan is collateralized by the new recording system equipment and the recording truck and two
semi-trailers that will be used to transport the newly purchased equipment between jobs.
 

The Company previously entered into a material loan transaction with the same lender on October 22, 2004, in the amount of $2,386,649, financed
for a period of thirty-six months at a fixed per annum simple interest rate of 6.85%.
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